
What’s Happening in the Negotiations? – March  
 
Of all the external trade negotiations that CARICOM is currently engaged in, the 
negotiations to establish an ‘Economic Partnership Arrangement’ (EPA) with the 
European Union (EU) is likely to be the most topical. These negotiations, to be launched 
in Jamaica on April 16, seek to determine, among others, the new trade relations 
between the EU and CARIFORUM (Caribbean Forum of African, Caribbean and Pacific 
(ACP) States, comprising CARICOM countries and the Dominican Republic). Historically, the 
EU has granted ACP countries non-reciprocal preferential treatment for a number of 
agricultural and non-agricultural products. Sugar, bananas, rice and rum are the most 
outstanding examples. 
 
The net impact of an EPA on the preferences from which CARICOM agricultural exports 
still benefit is yet unclear. Will an EPA preserve the protection for bananas, sugar, rice 
and rum in the EU market? Not necessarily, since this preferential treatment would have 
already been significantly eroded before the EPA comes on stream in January 2008!  
 
For example, the waiver granted by the World Trade Organisation (WTO) for 
continuation of preferential treatment for banana exports to the EU will expire in 2006.  
For sugar, the extent to which an EPA changes the current preferences depends on the 
treatment of the Sugar Protocol in the EPA negotiations.  The Sugar Association of the 
Caribbean (SAC) is adamant that the Cotonou Agreement (which, in June 2002, continued 
the non-reciprocal trade preferential treatment started under the Lomé Convention) preserves 
the status of the Sugar Protocol between the EU and ACP countries as a legally binding 
arrangement of indefinite duration. However, several developments, including 
challenges to the EU’s common market arrangements for sugar, by Australia, Brazil and 
Thailand and the expansion of the EU to include 10 more countries, may undermine the 
real benefits of the Sugar Protocol for CARICOM.  
 
Given the imminent changes in the EU’s common agricultural policy in keeping with its 
WTO trade obligations and the increased competition that will result from these 
changes, an EPA may offer a WTO compatible option for CARIFORUM countries to 
pursue their vital interests in EU markets, particularly where sugar, rum and rice are 
concerned.  
 
Produced jointly by IICA and the Caribbean Regional Negotiating Machinery (CRNM), which co-
coordinates CARICOM’s external trade negotiations. Readers can send their questions, 
comments, perspectives or requests to their local IICA office or directly to caba@iicacarc.org or to 
vincent.atkins@crnm.org.  
 
 
 
 


